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MAIDEN RESOURCE AT HURRICANE DELIVERS GRADE SURPRISE

ISO Delivers Ultra High-Grade Initial Resource on Hurricane Zone
OUR TAKE: This morning, ISO announced the widely anticipated maiden NI 43-101 resource estimate for the Hurricane Zone at its 100%-owned Larocque
East uranium property. The ‘All-categories’ resource of 51.3 Mlb (in ~118.1 kt) grades 19.7% U3O8, but nearly 95% of that resource fell into the
“Indicated” category, carrying a grade of 34.5% (!). That itself carries a High-Grade domain that contains almost 44 Mlb U3O8 grading an incredible
52.1% U3O8. Readers will recall that we had a target initial resource range of 55-75 Mlb. At 51.3 Mlb U3O8 the maiden resource at Hurricane was just shy
of the lower boundary of our target range at the baseline 1% U3O8 cut-off grade, but the grades are spectacular for this flat, relatively shallow unconformity
deposit that sits proximal to key Athabasca Basin infrastructure, including road, power and Orano/Denison’s McClean Lake Mill which is expected to have
excess capacity beyond ~2027/28. For perspective, these impressive grades translate into incredibly high rock values (in-situ). At current UxC Spot
uranium price of US$45.75/lb U3O8, the High-Grade domain averaging 52.1% U3O8 (38.2 kt) is $52,500 per tonne rock (think 955 g/t gold equivalent
grades). For the High-Grade domain, ISO states that 1m3 of the rock weighs around “over 4.5 tonnes”, which means a cubic meter of the rock in-situ
contains ~5,200 lb of U3O8, which at current spot price is a rock value of US$238k. For context, our base case valuation uses US$6.25/lb U3O8 as a valuation
multiple applied to our broad assumptions about the total potential resources across ISO’s properties (predominantly Hurricane/Larocque), leaving a lot
of margin in the ground to cover the hurdles of an economic analysis of the deposit (capex, opex, recoveries, etc.).

KEY HIGHLIGHTS


Maiden NI 43-101 resource estimate for the Hurricane Deposit outlines ‘All-categories resource’ of 51.3 Mlb (~118.1 kt grading 19.7% U3O8)
o Indicated: 48.6 Mlb U3O8 (63.8 kt grading 34.5% U3O8)
▪
Including a high-grade domain of 43.9 Mlb carrying an average grade of >52% U3O8
o Inferred: 2.7 Mlb U3O8 (54.3 kt grading 2.2% U3O8). See Table 1 for details.



Maiden resource near lower boundary of our target range. Based on the drilling completed to date and publicly available data, we had a target initial
resource range of 55-75 Mlb. At 51.3 Mlb U3O8 the maiden resource at Hurricane falls just shy of the lower end of our target range, but the grades
are spectacular for this flat, relatively shallow unconformity deposit that is proximal to key Athabasca Basin infrastructure, including road, power and
Orano/Denison’s McClean Lake Mill which is expected to have excess capacity beyond ~2027/28.



In-Situ Rock Values are huge. With the Hurricane deposit’s high-grade Indicated domain carrying 52.1% U3O8 grades, this equates to an in-situ rock
value of ~US$52,500/tonne. ISO stated that the high-grade domain tonnes average ‘4.5 tonnes per cubic metre’, meaning 1 cubic metre of the highgrade domain contains 5,169 lb of U3O8, worth ~US$236k in-situ at today’s spot uranium price of US$45.75/lb.



ISO’s Hurricane deposit is one of the best new uranium discoveries out there and shares its western boundary with Cameco/Orano’s Laroque Lake
North property. In Figure 1, the dark orange High Grade domain of the hurricane deposit can be seen at its widest right along the property boundary.
Cameco/Orano have been watching this unfold since discovery, but the formal resource estimate on Hurricane may further peak their attention.

RECOMMENDED ACTION
We recommend owning ISO for exposure to a new, extremely high-grade uranium discovery, backed by a strong technical team…


Outlining a High-Grade Uranium Deposit as Fundamental Stars Align. ISO is trading at ~US$5.05 EV/lb U3O8 based on today’s maiden resource of
a global 51.3 Mlb U3O8, which is near the high-end of the range of development peers, but we see further upsidde at Larocque East and across
ISO’s portfolio of projects, and believe there is significant upside in both ISO shares and uranium resources across its portfolio. The resource grades
at Hurricane are deserving of a premium multiple, given the deposit’s favourable location in the basin (with 40 km of McClean Lake Mill, power,
roads). We continue to see ISO as the most exciting new discovery in the uranium sector since NexGen’s prolific Arrow deposit. The Company has
~$8M in the bank and is well funded for its 2022 programs that we currently have visibility on, but is certainly in a position to accelerate activity at
Larocque East given its demonstrated potential. The prospect of a coincident positive movement of uranium price and ISO’s growing resources
set-up to drive the shares higher in a vastly improving demand/supply backdrop for uranium.
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Our $7.00 per share price target is based on
a US$6.25 EV/lb U3O8 multiple applied to the
upper boundary (75 Mlb U3O8) of our target
resource range for the Larocque East
property, plus an additional 23.5 Mlb U3O8
credit for resource potential across ISO’s
portfolio of other assets.
Undeveloped Athabasca Basin resource
peers currently trade in a range of US$1.00 US$5.06/lb U3O8.
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(HOT.UN-T)
Table 1 – Maiden NI 43-101 Resource Estimate for the Hurricane Deposit, Larocque East Project

Source: IsoEnergy

Figure 1 – Plan View of Mineralized Domains of ISO’s Hurricane Deposit at the Larocque East project. (note western border)

Source: IsoEnergy

Colin Healey, MBA, 604-697-6089, chealey@haywood.com
Emma Boggio, MSA, CPA, CA 604-697-6166, eboggio@haywood.com

2

IsoEnergy Ltd. (ISO-V)
Figure 2 – Hurricane Deposit Cross-Section (at 4435E) Showing High-, Medium-, and Low-Grade Domain Positions

Source: IsoEnergy

Figure 3 – ISO Key Properties – Note proximity to key infrastructure (Roads, Power, Mill)

Source: IsoEnergy
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Important Information and Legal Disclosures
This report is intended for institutional investors and may only be distributed to non-institutional US clients in the following states: Alaska,
Arkansas, Colorado, Connecticut, Delaware, Georgia, Hawaii, Iowa, Idaho, Illinois, Kansas, Louisiana, Maryland, Maine, Michigan,
Minnesota, Missouri, Mississippi, North Dakota, Nebraska, New Jersey, New Mexico, New York, Ohio, Oklahoma, Oregon, Pennsylvania,
Rhode Island, South Dakota, Tennessee, Texas, Virginia, Vermont, Washington, Wisconsin, West Virginia, and Wyoming. Otherwise, this
report may only be distributed into those states with an institutional buyer state securities registration exemption.

Analyst Certification
I, Colin Healey, hereby certify that the views expressed in this report (which includes the rating assigned to the issuer’s shares as well as
the analytical substance and tone of the report) accurately reflect my/our personal views about the subject securities and the issuer. No
part of my/our compensation was, is, or will be directly or indirectly related to the specific recommendations.

Important Disclosures
Of the companies included in the report the following Important Disclosures apply:


Haywood Securities, Inc. has reviewed lead projects of IsoEnergy ltd. (ISO-V) and a portion of the expenses for this travel may have
been reimbursed by the issuer.



Haywood Securities, Inc. or one of its subsidiaries has received compensation for investment banking services from IsoEnergy ltd.
(ISO-V) in the past 24 months.
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