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Development Update

enCore Energy Corp. (TSXV:EU)

Rosita Refurbishment on Track for Completion in Q2/22
(Currency is CAD$ unless noted otherwise)
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•

Work at Rosita set for completion in Q2/22. Modernization activities
at Rosita commenced in Jul/21 with an estimated budget of US$1M. A
full refurbishment of the plant was conducted in 2008, and due to its
inactivity since then, work activities and capital requirements this
time around are not as onerous. Refurbishment work remains on
budget and on track for completion in Q2/22. Recent major
equipment work includes the yellowcake filter press relocation and
installation, completion of the ion exchange resin elution and the
yellowcake dryer circuits.

•

Acquisition of Rosita Extension project. The newly acquired Rosita
Extension was first explored in 1984 with Mobil sinking at least 800
holes down to 400 feet itself. Exploration drilling has been conducted
on the land package since then, confirming mineralized trends. The
acquisition fits with enCore’s strategy of advancing previously
permitted projects with known mineralization to augment the
existing pipeline of projects in proximity to Rosita. As such a 50-hole
confirmation and development drilling program has commenced in
the area, much of which is to be completed in the existing permit
area. Rosita Extension is expected to provide mineral resources for
wellfield design and planned production in H1/2023. We have already
incorporated some of these near-term production acquisitions into
our DCF model.

•

Awaiting approval of Azarga transaction. Following a Azarga
shareholder vote (99.8% in favour) of merger, enCore is working to
obtain the necessary regulatory approvals. An extension to the
arrangement agreement has been executed to allow the parties to
obtain normal course regulatory approvals, including from the United
States Nuclear Regulatory Commission and B.C. Supreme Court.
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Impact: Positive
enCore Energy provided an update on refurbishment activities underway
at its 100%-owned Rosita processing facility in Texas. Approximately 50%
of the modernization work is complete and on track for completion in
Q2/22. Furthermore, keeping inline with its strategy of advancing
previously permitted projects, a 50-hole confirmation drilling program
has commenced at the newly acquired Rosita wellfield extension. With
100M lb U3O8 in current resources, 78M lb in historical resources, nearterm production potential and an ever-growing pipeline of near- to
mid-term ISR development projects in TX, SD, WY and NM (Figure 1)
following the acquisition of Azarga Uranium Corp. (read more), we
believe investors should keep a close eye on enCore as it strengthens
its leadership in the uranium sector.
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Source: RCS, Company Information, Capital IQ
Company Description
enCore Energy Corp. is a U.S. domestic uranium developer focused
on becoming a leading in-situ recovery (ISR) uranium producer. The
company’s portfolio of assets includes two South Texas production
facilities (Rosita and Kingsville Dome) and multiple uranium projects
located across the United States (South Dakota, New Mexico,
Wyoming, Utah and Arizona).

We maintain our BUY rating and C$2.75/sh target price. enCore trades
at a discount to peers on a EV/lb U3O8 basis (US$2.70 vs.US$4.61). As
uranium prices rise, production comes online from Rosita, and enCore
advances its other projects we expect this valuation gap to close.
Upcoming Catalysts: 1) Azarga transaction close (Dec/21), 2) Rosita facility
refurbishment (Q2/22), 3) Dewey Burdock permitting (H1/22).
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Figure 1: Map of enCore’s assets in the US

Source: Company Reports
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Disclosure Requirement
Red Cloud Securities Inc. is registered as an Investment Dealer in all Canadian provinces and
territories, and is a member of the Investment Industry Organization of Canada (IIROC). Part
of Red Cloud Securities Inc.'s business is to connect mining companies with suitable
investors. Red Cloud Securities Inc., its affiliates and their respective officers, directors,
representatives, researchers and members of their families may hold positions in the
companies mentioned in this document and may buy and/or sell their securities.
Additionally, Red Cloud Securities Inc. may have provided in the past, and may provide in
the future, certain advisory or corporate finance services and receive financial and other
incentives from issuers as consideration for the provision of such services.
Red Cloud Securities Inc. has prepared this document for general information purposes only.
This document should not be considered a solicitation to purchase or sell securities or a
recommendation to buy or sell securities. The information provided has been derived from
sources believed to be accurate but cannot be guaranteed. This document does not take
into account the particular investment objectives, financial situations, or needs of individual
recipients and other issues (e.g. prohibitions to investments due to law, jurisdiction issues,
etc.) which may exist for certain persons. Recipients should rely on their own investigations
and take their own professional advice before investment. Red Cloud Securities Inc. will not
treat recipients of this document as clients by virtue of having viewed this document.
Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained herein,
and accepts no legal responsibility for any errors or omissions contained herein, and accepts
no legal responsibility from any losses resulting from investment decisions based on the
content of this report.
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The analyst has visited the head office of the issuer or has viewed its material
operations.
The issuer paid for or reimbursed the analyst for a portion or all of the travel expense
associated with a visit.
In the last 12 months preceding the date of issuance of the research report or
recommendation, Red Cloud Securities Inc. has performed investment banking
services or has been retained under a service or advisory agreement by the issuer.
In the last 12 months, a partner, director or officer of Red Cloud Securities Inc., or the
analyst involved in the preparation of the research report has received compensation
for investment banking services from the issuer.
The analyst who prepared this research report has a long position, in the issuer’s
securities.
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The analyst who prepared this research report has a short position, in the issuer’s
securities.
Red Cloud Securities Inc. and its affiliates collectively beneficially owned 1% or more of
any class of issuer’s equity securities as of the end of the month preceding the date of
issuance of the research report or the end of the second most recent month if the
issue date is less than 10 calendar days after the end of the most recent month.
A partner, director or officer of Red Cloud Securities Inc. serves as a Director or Officer
or Advisory Board Member of the issuer.
A partner, director or officer of Red Cloud Securities Inc. or any analyst involved in the
preparation of a report has, during the 12 preceding months, provided services to the
issuer for remuneration other than normal course investment advisory or trade
execution services.
The analyst who prepared this research report was compensated from revenues
generated solely by the Red Cloud Securities Inc.’s Investment Banking Department.
Red Cloud Securities Inc. is a market maker in the equity of the issuer.
There are material conflicts of interest with Red Cloud Securities Inc. or the analyst
who prepared the report and the issuer.

Recommendation Terminology
Red Cloud Securities Inc. recommendation terminology is as follows:
•
BUY – expected to outperform its peer group
•
HOLD – expected to perform with its peer group
•
SELL – expected to underperform its peer group
•
Tender – clients are advised to tender their shares to a takeover bid
•
Not Rated or NA – currently restricted from publishing, or we do not yet have a rating
•
Under Review – our rating and target are under review pending, prior estimates and
rating should be disregarded.
Companies with BUY, HOLD or SELL recommendations may not have target prices
associated with a recommendation. Recommendations without a target price are more
speculative in nature and may be followed by “(S)” or “(Speculative)” to reflect the higher
degree of risk associated with the company. Additionally, our target prices are set based on
a 12-month investment horizon.
Dissemination
Red Cloud Securities Inc. distributes its research products simultaneously, via email, to its
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