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Uranium Market Update Thematic

SPUT Increases Base Shelf; Expect Equities to Gain Momentum November 23, 2021

Sprott Physical Uranium Trust (SPUT) (TSX:U.UN, TSX:U.U, Not Rated) Announces Filing of Second Amended and
Restated Base Shelf Prospectus and Updated “At-The-Market” Equity Program

Impact - Very Positive for the entire uranium sector

SPUT announces filing of Restated Base Shelf Prospectus. SPUT may now issue up to US$3.5B of units in
Canada during a 25-month period starting 10-Aug-21. It had already approached its previous ceiling of US$1.3B.

At-The-Market (ATM) program also updated. This will provide another US$1.2B worth of units available for
distribution by its Agents. Since launching the ATM, SPUT has issued 87M units for proceeds of ~US$987M. The
new ATM update does not appear to cover the entire base shelf; thus, we might anticipate a US$1B equity raise
(prior to Sep 2023) assuming the ATM is not updated, and management wants to raise the entire US$3.5B.

40M Ib holding worth US$1.85B. After acquiring Uranium Participation and purchasing 21.5M |b U308 at spot,
SPUT holds ~40M lb U308 worth an estimated US$1.85B at the current UxC spot price of US$46.25/Ib.

We view the potential for SPUT to raise further funds as very good news. We still await an increase in long-
term contracting to support uranium prices on a sustainable basis. We would still love uranium demand to be
driven by end user buying - i.e. nuclear utilities that use 177M Ib of uranium annually but have not made
purchases or signed contracts of this magnitude in recent times. Perhaps the recent Chinese purchase of
uranium from KazAtomProm (KAS:KZAP, Not Rated) may be a sign of things to come. However, ongoing
uranium purchases by SPUT would be expected should further funds be raised. This should limit available supply
and increase uranium spot prices as a result. Investors should also feel assured that any SPUT purchased
uranium is not at risk of coming back out any time soon given the nature of the trust.

One cannot ighore the impact physical buying has had on uranium prices in 2021. SPUT's initial US$300M
equity raise drove prices from US$30 to US$40/lb in just one month starting in mid-August. This followed with a
~US$1B raise via ATM, and spot prices increased to the US$46-47/lb range since. We now anticipate its next
US$2.2B raise, and should that happen, it would fund additional physical uranium purchases. This may help
propel prices above US$50/Ib and perhaps close to incentive prices needed by uranium project developers. We
anticipate uranium equities to react very positively to this news.

Figure 1: RCS Coverage and Watchlists — Uranium

Ticker MC (C$M) Price (C$/sh) Rating Target ($C)  Lift (%)
NexGen Energy Ltd. TSXNXE 2,870 6.02 Not Rated na na
Energy Fuels Inc. TSXEFR 1774 .40 BUY $11.85 4%
Global Atomic Corporation TSX:GLO 639 3.85 RESTRICTED RESTRICTED na
enCore Energy Corp. TSXV:EU 353 176 BUY $2.75 56%
Lotus Resources Limited ASX:LOT 347 0.29 BUY A$0.40 38%
GoviEx Uranium Inc. TSXV:GXU 216 0.39 BUY $0.60 54%
UEX Corporation TSX:UEX 212 0.40 BUY $0.60 52%
Forsys Metals Corp. TSXFSY 173 0.89 Not Rated na na
Consolidated Uranium Inc. TSXV:CUR 166 277 BUY $4.50 62%
Laramide Resources Ltd. TSX:LAM 158 0.84 BUY $0.80 -5%
Baselode Energy Corp. TSXV:FIND 80 1.08 RESTRICTED RESTRICTED na
ValOre Metals Corp. TSXV:VO 80 0.57 Not Rated na na
Skyharbour Resources Ltd. TSXV:SYH 72 0.55 BUY (S) $0.85 55%
Fission 3.0 Corp. TSXV:FUU 58 024 Not Rated na na
CanAlaska Uranium Ltd. TSXV:CVWV 55 0.55 BUY (S) na na
Azincourt Energy Corp. TSXV:AAZ 39 0.08 BUY (S) na na
Labrador Uranium Inc. Private 36 0.70 Not Rated na na
Purepoint Uranium Group Inc. TSXV:PTU 35 on BUY (S) $0.25 138%
Anfield Energy Inc. TSXV:AEC 32 omn BUY $0.15 43%
Standard Uranium Ltd. TSXV:STND 28 0.27 BUY (S) na na
ALX Resources Corp. TSXV:AL 20 0.10 Not Rated na na
Basin Uranium Corp. CNSX:NCLR 19 0.80 RESTRICTED RESTRICTED na

Source: S&P Capital 1Q, RCS Estimates
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Disclosure Requirement

Red Cloud Securities Inc. is registered as an Investment Dealer in all Canadian provinces and territories, and isa member
of the Investment Industry Organization of Canada (IIROC). Part of Red Cloud Securities Inc.'s business is to connect
mining companies with suitable investors. Red Cloud Securities Inc,, its affiliates and their respective officers, directors,
representatives, researchers and members of their families may hold positions in the companies mentioned in this
document and may buy and/or sell their securities. Additionally, Red Cloud Securities Inc. may have provided in the past,
and may provide in the future, certain advisory or corporate finance services and receive financial and other incentives
from issuers as consideration for the provision of such services.

Red Cloud Securities Inc. has prepared this document for general information purposes only. This document should not
be considered a solicitation to purchase or sell securities or a recommendation to buy or sell securities. The information
provided has been derived from sources believed to be accurate but cannot be guaranteed. This document does not
take into account the particular investment objectives, financial situations, or needs of individual recipients and other
issues (e.g. prohibitions to investments due to law, jurisdiction issues, etc.) which may exist for certain persons. Recipients
should rely on their own investigations and take their own professional advice before investment. Red Cloud Securities
Inc. will not treat recipients of this document as clients by virtue of having viewed this document.

Red Cloud Securities Inc. takes no responsibility for any errors or omissions contained herein, and accepts no legal
responsibility for any errors or omissions contained herein, and accepts no legal responsibility from any losses resulting
from investment decisions based on the content of this report.

Company Specific Disclosure Details

Company Name Ticker Symbol Disclosures Company Name Ticker Symbol Disclosures
ALX Resources Corp. TSXV:AL 34 Global Atomic Corporation TSX:GLO 12,34
Anfield Energy Inc. TSXV:AEC 3,47 GoviEx Uranium Inc. TSXV:GXU 3.4
Azincourt Energy Corp. TSXV:AAZ 34 Labrador Uranium Inc. Private 34
Baselode Energy Corp. TSXV:FIND 34 Laramide Resources Ltd. TSX.LAM 1234
Basin Uranium Corp. CNSX:NCLR 34 Lotus Resources Limited ASX:LOT 12
CanAlaska Uranium Ltd. TSXV:CVWW 34 NexGen Energy Ltd. TSX:NXE 12
Consolidated Uranium Inc. TSXV:CUR 1234 Purepoint Uranium Group Inc. TSXV:PTU 34
enCore Energy Corp. TSXV:CDB 1234 Skyharbour Resources Ltd. TSXV:SYH 34
Energy Fuels Inc. TSX.EFR 12 Standard Uranium Ltd. TSXV:STND 34
Fission 3.0 Corp. TSXV:FUU 1234 UEX Corporation TSX:UEX 1234
Forsys Metals Corp. TSX:FSY 1234 ValOre Metals Corp. TSXV:VO 34
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The analyst has visited the head office of the issuer or has viewed its material operations.

2. Theissuer paid for or reimbursed the analyst for a portion or all of the travel expense associated with a visit.

3. Inthe last 12 months preceding the date of issuance of the research report or recommendation, Red Cloud
Securities Inc. has performed investment banking services or has been retained under a service or advisory
agreement by the issuer.

4. Inthe last 12 months, a partner, director or officer of Red Cloud Securities Inc., or the analyst involved in the

preparation of the research report has received compensation for investment banking services from the

issuer.

The analyst who prepared this research report has a long position, in the issuer’s securities.

The analyst who prepared this research report has a short position, in the issuer's securities.

Red Cloud Securities Inc. and its affiliates collectively beneficially owned 1% or more of any class of issuer’s

equity securities as of the end of the month preceding the date of issuance of the research report or the end

of the second most recent month if the issue date is less than 10 calendar days after the end of the most
recent month.

8. A partner, director or officer of Red Cloud Securities Inc. serves as a Director or Officer or Advisory Board
Member of the issuer.

9. A partner, director or officer of Red Cloud Securities Inc. or any analyst involved in the preparation of a report

has, during the 12 preceding months, provided services to the issuer for remuneration other than normal course

investment advisory or trade execution services.
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10. The analyst who prepared this research report was compensated from revenues generated solely by the Red
Cloud Securities Inc.’s Investment Banking Department.

1. Red Cloud Securities Inc. is a market maker in the equity of the issuer.

12. There are material conflicts of interest with Red Cloud Securities Inc. or the analyst who prepared the report
and the issuer.

Recommendation Terminology
Red Cloud Securities Inc. recommendation terminology is as follows:
. BUY — expected to outperform its peer group
. HOLD - expected to perform with its peer group
. SELL — expected to underperform its peer group
e Tender -clients are advised to tender their shares to a takeover bid
. Not Rated or NA — currently restricted from publishing, or we do not yet have a rating
. Under Review - our rating and target are under review pending, prior estimates and rating should be
disregarded.

Companies with BUY, HOLD or SELL recommendations may not have target prices associated with a recommmendation.
Recommendations without a target price are more speculative in nature and may be followed by “(S)"” or “(Speculative)”
to reflect the higher degree of risk associated with the company. Additionally, our target prices are set based on a 12-
month investment horizon.

Dissemination
Red Cloud Securities Inc. distributes its research products simultaneously, via email, to its authorized client base. All
research is then available on www.redcloudsecurities.com via login and password.

Analyst Certification

Any Red Cloud Securities Inc. research analyst named on this report hereby certifies that the recommendations and/or
opinions expressed herein accurately reflect such research analyst's personal views about the companies and securities
that are the subject of this report. In addition, no part of any research analyst's compensation is, or will be, directly or
indirectly, related to the specific recommmendations or views expressed by such research analyst in this report.
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