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RBC Uranium Watch: Week 35

Uranium shares lifted by positive nuclear news and sentiment

Our view: Uranium equities and SPUT shares rebounded this week on bullish nuclear news, highlighted
by Japan's Prime Minster calling for accelerated reactor re-starts and new nuclear builds. Additionally,
there were increasing calls for reactor life extensions in Germany and California, while India re-iterated
plans to raise nuclear capacity long-term. We view Japanese reactor re-starts as in line with our current
S&D view and long-term reactor plans as directionally positive, but more importantly these are big
sentiment lifts for the uranium and nuclear industries. Spot markets still experienced low demand but
were supported by SPUT reaching a slight premium to NAV and making fresh U308 purchases in the
spot market.

Uranium Dashboard & Industry News

U;0; Spot Price (USS$/Ib) 1 Wk 1Yr 3Yr
Ux Price $47.75 $47.75 $47.75 $49.00 3% 45% 94%  $70
TradeTech Price $47.75 $47.75 $47.75 $48.50 2% 43% 92% <60
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The Ux uranium spot price increased 3% w/w to $49.00. Spot prices were supported by $50

positive news out of Japan as the Prime Minister called for faster reactor restarts and $40

greater reliance on nuclear power. Bullish nuclear sentiment lifted SPUT shares as well 2020
which erased their discount to NAV and unlocked the trust to buy more U308 in the $20
spot market. $20

Jan Mar May Jul Sep Nov
U304 LT Price (US$/1b) 1Wk 1Yr 3Yr
Ux Price $50.00 $50.00 $50.00 $50.00 0% 49% 56%  $55
TradeTech Price $53.00 $53.00 $53.00 $53.00 0% 51% 92%  $50 2022

2021
Term market demand remained quiet with no new demand reported this week. A non- | $40

US utility received offers for term U308 and an off-market award involving conversion

i . $35 2020

services was confirmed (UxC).

$30

Jan Mar May Jul Sep Nov

Sprott Physical Uranium Trust (SPUT) 1Wk 1Yr 3Yr
U.UN share price $14.80 $13.69 $13.50 $16.00 19% 41% 90% Prem/Disc to NAVPS (LHS)

30% $70
U,04 Held (Mlbs) 57.4 57.4 57.4 57.6 0% 182%  307% U308 Spot Price (RHS)

20% $60
NAV per share $15.47 $15.47 $15.72 $16.07 2% 85% 143%

10% $50
Implied U504 (USS/Ib) $45.88 $42.40 $41.15 $48.90 19% 33% 102%

0% $40

Prem./Disc. to NAV -43% -11.5% -14.1% -0.4% - - -

-10% $30
SPUT shares rebounded this week increasing 19% w/w. Based on information from 0% $20
Sprott disclosures, the shares have completely narrowed their discount to NAV to -0.4% s s10

from -14.1%. The trust was briefly at a premium to NAV this week which resulted in
additional buying in the spot market.
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Cameco 1Wk 1Yr 3Yr
CCO Share Price $33.33 $32.33 $29.55 $37.90 28%  68%  238% U308 spot prce
Implied U;0g (US$/Ib)  $74.57 $71.01 $61.10 $90.85 - - - Ccoshare rice
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Cameco shares sharply increased 28% week/week to $37.90/share as uranium equities
were broadly lifted on positive news focused on the accelerated reactor restarts in
Japan. Consequently, the implied U308 price increased to $90.85

Base Year 2010
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Source: UxC, TradeTech, Bloomberg, Company reports, RBC Capital Markets estimates

Priced as of prior trading day's market close, EST (unless otherwise noted). All values in USD unless otherwise noted
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Cameco Corporation (TSX: CCO CN; C$37.95; Outperform)

Required disclosures

Non-U.S. analyst disclosure

One or more research analysts involved in the preparation of this report (i) may not be registered/qualified as research analysts
with the NYSE and/or FINRA and (ii) may not be associated persons of the RBC Capital Markets, LLC and therefore may not be
subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities
held by a research analyst account.

Conflicts disclosures

The analyst(s) responsible for preparing this research report received compensation that is based upon various factors, including
total revenues of the member companies of RBC Capital Markets and its affiliates, a portion of which are or have been generated
by investment banking activities of the member companies of RBC Capital Markets and its affiliates.

With regard to the MAR investment recommendation requirements in relation to relevant securities, a member company of Royal
Bank of Canada, together with its affiliates, may have a net long or short financial interest in excess of 0.5% of the total issued
share capital of the entities mentioned in the investment recommendation. Information relating to this is available upon request
from your RBC investment advisor or institutional salesperson.

Please note that current conflicts disclosures may differ from those as of the publication date on, and as set forth in,
this report. To access current conflicts disclosures, clients should refer to https://www.rbccm.com/GLDisclosure/PublicWeb/
DisclosureLookup.aspx?entityld=1 or send a request to RBC CM Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza,
29th Floor, South Tower, Toronto, Ontario M5J 2W?7.

RBC Capital Markets, LLC makes a market in the securities of Cameco Corporation.
RBC Dominion Securities Inc. makes a market in the securities of Cameco Corporation.

A member company of RBC Capital Markets or one of its affiliates received compensation for products or services other than
investment banking services from Cameco Corporation during the past 12 months. During this time, a member company of RBC
Capital Markets or one of its affiliates provided non-securities services to Cameco Corporation.

RBC Capital Markets has provided Cameco Corporation with non-securities services in the past 12 months.

Explanation of RBC Capital Markets Equity rating system

An analyst's 'sector' is the universe of companies for which the analyst provides research coverage. Accordingly, the rating assigned
to a particular stock represents solely the analyst's view of how that stock will perform over the next 12 months relative to the
analyst's sector average.

Ratings

Outperform (0): Expected to materially outperform sector average over 12 months.

Sector Perform (SP): Returns expected to be in line with sector average over 12 months.

Underperform (U): Returns expected to be materially below sector average over 12 months.

Restricted (R): RBC policy precludes certain types of communications, including an investment recommendation, when RBC is
acting as an advisor in certain merger or other strategic transactions and in certain other circumstances.

Not Rated (NR): The rating, price targets and estimates have been removed due to applicable legal, regulatory or policy constraints
which may include when RBC Capital Markets is acting in an advisory capacity involving the company.

As of March 31, 2020, RBC Capital Markets discontinued its Top Pick rating. Top Pick rated securities represented an analysts best
idea in the sector; expected to provide significant absolute returns over 12 months with a favorable risk-reward ratio. Top Pick
rated securities have been reassigned to our Outperform rated securities category, which are securities expected to materially
outperform sector average over 12 months.

Risk Rating

The Speculative risk rating reflects a security's lower level of financial or operating predictability, illiquid share trading volumes,
high balance sheet leverage, or limited operating history that result in a higher expectation of financial and/or stock price volatility.
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Distribution of ratings

For the purpose of ratings distributions, regulatory rules require member firms to assign ratings to one of three rating categories -
Buy, Hold/Neutral, or Sell - regardless of a firm's own rating categories. Although RBC Capital Markets' ratings of Outperform (0),
Sector Perform (SP), and Underperform (U) most closely correspond to Buy, Hold/Neutral and Sell, respectively, the meanings are
not the same because our ratings are determined on a relative basis.

Distribution of ratings
RBC Capital Markets, Equity Research
As of 30-Jun-2022
Investment Banking

Serv./Past 12 Mos.

Rating Count Percent Count Percent
BUY [Outperform] 851 58.41 290 34.08
HOLD [Sector Perform] 560 38.44 169 30.18
SELL [Underperform] 46 3.16 6 13.04

Rating and price target history for: Cameco Corporation, CCO CN as of 29-Aug-2022 (in CAD)

15-Jul-2019 04-May-2020 29-Jul-2020 16-Dec-2020 07-May-2021 02-Sep-2021 01-Nov-2021 09-Feb-2022 11-Apr-2022 05-May-2022
Rtg:SP Rtg:SP Rtg:SP Rtg:U Rtg:U Rtg:SP Rtg:SP Rtg:SP Rtg:0 Rtg:0
Target: 14.00 Target: 15.00 Target: 14.00 Target: 15.00 Target: 17.00 Target: 26.00 Target: 29.00 Target: 30.00 Target: 50.00 Target: 45.00
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Legend:
TP: Top Pick; O: Outperform; SP: Sector Perform; U: Underperform; R: Restricted; I: Initiation of Research Coverage; D: Discontinuation of Research Coverage;
NR: Not Rated; NA: Not Available; RL: Recommended List - RL: On: Refers to date a security was placed on a recommended list, while RL Off: Refers to date
a security was removed from a recommended list; Rtg: Rating.
Created by: BlueMatrix

References to a Recommended List in the recommendation history chart may include one or more recommended lists or model
portfolios maintained by RBC Wealth Management or one of its affiliates. RBC Wealth Management recommended lists include
the Guided Portfolio: Prime Income (RL 6), the Guided Portfolio: Dividend Growth (RL 8), the Guided Portfolio: ADR (RL 10),
and the Guided Portfolio: All Cap Growth (RL 12). RBC Capital Markets recommended lists include the Strategy Focus List and
the Fundamental Equity Weightings (FEW) portfolios. The abbreviation 'RL On' means the date a security was placed on a
Recommended List. The abbreviation 'RL Off' means the date a security was removed from a Recommended List.

Equity valuation and risks

For valuation methods used to determine, and risks that may impede achievement of, price targets for covered companies, please
see the most recent company-specific research report at www.rbcinsightresearch.com or send a request to RBC Capital Markets
Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza, 29th Floor, South Tower, Toronto, Ontario M5J 2W?7.

Cameco Corporation

Valuation

We value the company by applying a 1.5x P/NAV multiple to our NAV estimate. Our target multiple is above the historical average
but in line with multiples during periods of strong investor interest and rising uranium prices. Our DCF uses an 8% discount rate.
Our $465 price target supports our Outperform rating.
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Risks to rating and price target

We highlight several key risks and sensitivities that could be potentially material to our thesis on Cameco including: 1) a negative
outcome in the ongoing CRA transfer pricing dispute; 2) contract cancellations; 3) potential production disruptions; 4) weaker-
than-expected uranium prices; 5) currency volatility, primarily CAD/USD; and 6) a decline in uranium investor sentiment resulting
in lower valuation multiples.

Conflicts policy

RBC Capital Markets Policy for Managing Conflicts of Interest in Relation to Investment Research is available from us on request.
To access our current policy, clients should refer to

https://www.rbccm.com/global/file-414164.pdf

or send a request to RBC Capital Markets Research Publishing, P.O. Box 50, 200 Bay Street, Royal Bank Plaza, 29th Floor, South
Tower, Toronto, Ontario M5J 2W?7. We reserve the right to amend or supplement this policy at any time.

Dissemination of research

RBC Capital Markets endeavors to make all reasonable efforts to provide research content simultaneously to all eligible clients,
having regard to local time zones in overseas jurisdictions. RBC Capital Markets provides eligible clients with access to Research
Reports on the Firm's proprietary INSIGHT website, via email and via third-party vendors. Please contact your investment advisor
or institutional salesperson for more information regarding RBC Capital Markets' research.

For a list of all recommendations on the company that were disseminated during the prior 12-month period, please click on the
following link: https://rbcnew.bluematrix.com/sellside/MAR.action

The 12 month history of SPARCs can be viewed at RBC Insight.

Analyst certification
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the subject securities or issuers. No part of the compensation of the responsible analyst(s) named herein is, or will be, directly or
indirectly, related to the specific recommendations or views expressed by the responsible analyst(s) in this report.

Third-party disclaimers
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warranties or representations with respect to such standard or classification (or the results to be obtained by the use thereof), and all such parties hereby expressly disclaim all warranties
of originality, accuracy, completeness, merchantability and fitness for a particular purpose with respect to any of such standard or classification. Without limiting any of the foregoing,
in no event shall MSCI, S&P, any of their affiliates or any third party involved in making or compiling the GICS or any GICS classifications have any liability for any direct, indirect, special,
punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

RBC Capital Markets disclaims all warranties of originality, accuracy, completeness, merchantability or fitness for a particular purpose with respect to any statements made to the media
or via social media that are in turn quoted in this report, or otherwise reproduced graphically for informational purposes.

Disclaimer

RBC Capital Markets is the business name used by certain branches and subsidiaries of the Royal Bank of Canada, including RBC Dominion Securities Inc., RBC
Capital Markets, LLC, RBC Europe Limited, RBC Capital Markets (Europe) GmbH, Royal Bank of Canada, Hong Kong Branch, Royal Bank of Canada, Singapore Branch
and Royal Bank of Canada, Sydney Branch. The information contained in this report has been compiled by RBC Capital Markets from sources believed to be reliable,
but no representation or warranty, express or implied, is made by Royal Bank of Canada, RBC Capital Markets, its affiliates or any other person as to its accuracy,
completeness or correctness. All opinions and estimates contained in this report constitute RBC Capital Markets" judgement as of the date of this report, are
subject to change without notice and are provided in good faith but without legal responsibility. Nothing in this report constitutes legal, accounting or tax advice or
individually tailored investment advice. This material is prepared for general circulation to clients and has been prepared without regard to the individual financial
circumstances and objectives of persons who receive it. The investments or services contained in this report may not be suitable for you and it is recommended
that you consult an independent investment advisor if you are in doubt about the suitability of such investments or services. This report is not an offer to sell or
a solicitation of an offer to buy any securities. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of original
capital may occur. RBC Capital Markets research analyst compensation is based in part on the overall profitability of RBC Capital Markets, which includes profits
attributable to investment banking revenues. Every province in Canada, state in the U.S., and most countries throughout the world have their own laws regulating
the types of securities and other investment products which may be offered to their residents, as well as the process for doing so. As a result, the securities
discussed in this report may not be eligible for sale in some jurisdictions. RBC Capital Markets may be restricted from publishing research reports, from time to
time, due to regulatory restrictions and/ or internal compliance policies. If this is the case, the latest published research reports available to clients may not reflect
recent material changes in the applicable industry and/or applicable subject companies. RBC Capital Markets research reports are current only as of the date set
forth on the research reports. This report is not, and under no circumstances should be construed as, a solicitation to act as securities broker or dealer in any
jurisdiction by any person or company that is not legally permitted to carry on the business of a securities broker or dealer in that jurisdiction. To the full extent
permitted by law neither RBC Capital Markets nor any of its affiliates, nor any other person, accepts any liability whatsoever for any direct, indirect or consequential
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loss arising from, or in connection with, any use of this report or the information contained herein. No matter contained in this document may be reproduced or
copied by any means without the prior written consent of RBC Capital Markets in each instance.
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