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Company Description 

Cameco is one of the world's largest uranium 
producers with mines in Canada, the U.S. and 
Kazakhstan, and is also a leading provider of 
nuclear fuel processing services and uranium 
trading. 

Strategic JV to acquire Westinghouse Electric Co.  With the announcement of Cameco 
and Brookfield Renewable Partners (BEP.UN-T, not rated) forming a strategic JV partnership 
to acquire Westinghouse Electric Co. (WEC), we believe there is now an even more 
compelling rationale for a barbell approach to investing in uranium equities, where we 
continue to like Cameco based on size and trading liquidity, rising FCF potential on 
expectations of tightening uranium markets in the medium and long-term, accretive 
uranium contract book, increased vertical integration, uranium market leadership (based 
on production, market share and reserves), and high industry barriers to entry, which is 
likely to keep valuation at a scarcity premium.  In addition, we believe exposure to NexGen 
(NXE, BUY, TP C$11.50 - covered by Puneet Singh) offers investors a high-quality greenfield 
project in Arrow, which is slated to produce close to 30Mln lbs of uranium in the early 
years of the mine plan (which would represent over 15% of global supply) at pre-production 
capex over a 4Yr build-up estimated at C$1.3Bln at an average annual operating cost of 
US$5.69/lb according to the 2021 Feasibility Study.  NXE has signed Benefit Agreements 
with three different communities covering all phases of the project and is well on its way 
to further operational and financial de-risking. 

WEC is an established industry leader in the nuclear services segment.  WEC services 
about half the nuclear power generation sector and is the original equipment manufacturer 
to more than half the global nuclear reactor fleet.  WEC operates through three key 
segments: (1) Operating Plant Services (OPS); (2) Environmental Services, and (3) Energy 
Systems.  OPS is WEC’s largest segment, accounting for approx. US$2.7Bln of WEC’s FY21 
revenue (81% of total), which provides fabricated fuel assemblies and critical maintenance 
and operations services for existing nuclear reactors during scheduled refueling and 
maintenance outages driven by regulatory requirements. 

We estimate WEC is 6-7% dilutive to CFPS at US$60/lb realized price in 2027, when we 
include McArthur River and Cigar Lake returning to full production.  We see Cameco’s 
acquisition of WEC as a strategic move to diversify and vertically integrate along the nuclear 
value chain as a complement to it’s high-quality, Tier-one uranium asset base and Fuel 
Services segment, which combines CANDU fuel manufacturing for heavy water reactors 
with WEC’s global nuclear fuel and plant services platform for light water reactors.  The 
total Enterprise Value (EV) for Westinghouse of US$7.875Bln represents a transaction 
multiple of 11.3x FY21 EV/EBITDA (11.2x EV/EBITDA based on trailing 12Mth ended 
June 30, 2022).  Westinghouse’s existing debt structure will remain in place, leaving an 
estimated US$4.5Bln in equity value to be allocated proportionately between Cameco 
(approx. US$2.2Bln) and BEP (approx. US$2.3Bln). 

Cameco sees up to US$50Mln in new revenue opportunities.  Additional revenue 
potential in the year following the closing includes: (1) new customers in Eastern Europe 
(Bulgaria & Slovakia) as well as existing customers (Czechia, Ukraine, and Finland) seeking 
integrated fuel supply solutions; (2) additional optionality to source nuclear fuel supplies 
from North America & Europe; and (3) increased access to uranium and conversion 
services.  In the long term, Cameco sees opportunities at WEC’s Springfields Fuels site, in 
environmental services and in fuel fabrication for light water reactors.  In addition, Cameco 
will be positioned for the rollout of next-generation advanced nuclear technology and long-
term nuclear energy storage solutions, including modular baseload generation through 
WEC’s eVinci micro-reactor technology. 

Maintain BUY; TP C$46.00.  Cameco will partially fund the WEC acquisition through an 
underwritten (bought-deal) for the sale of 29.615Mln common shares at US$21.95/share 
for gross proceeds of US$650Mln + an over-allotment option for an additional 15% of 
shares sold (4.442Mln shares) for additional proceeds of US$97.5Mln.  We now estimate 
Cameco shares are pricing in a US$77/lb uranium price at 1.0x P/NAV, which represents a 
61% premium to the current spot price (US$49.00/lb) and a 57% premium to the long-term 
price (US$49.00/lb).  Our TP of C$46 is based on 1.8x P/NAV (C$25.46/share), reflecting 
the historical peak P/NAV multiple during uranium “bull markets” of 1.6-1.8x.  CCO ended 
Q2/22 with cash and short-term investments of C$1,426Mln, total debt of C$997Mln and 
C$1.0Bln of undrawn credit facilities.  Key risks to our target price and valuation include 
commodity price risks (uranium), mining operations and technical risks, cost inflation, 
reserve estimation risk, and geopolitical and regulatory risks associated with nuclear power 
and exposed jurisdictions. 

Current
Rating: BUY
Target: C$46.00

Company Data
Last Price (TSX)
52-Week Range: C$19.68 - C$41.05
Market Capitalization (C$Mln): 14,192
Enterprise Value (C$Mln): 14,125
Shares Outstanding - Basic (Mln): 398
Shares Outstanding - Diluted (Mln): 398
Dividend Yield: 0.3%
Cash (C$Mln) 1,064
Net Debt (C$Mln) -68
Fiscal Year End Dec 31

Sales Summary
2021 A 2022 E 2023 E 2024 E

Uranium (Mln lbs) 30.7     24.3     24.4     26.0     
Fuel Services (Mln kgU) 13.5     13.6     12.0     12.0     
NUKEM (Mln lbs) 1.3       1.3       1.3       1.3       

Financial Summary
2021 A 2022 E 2023 E 2024 E

P/E n/a 76x 138.8x 45.0x
EV/EBITDA 129.8x 257.2x 41.1x 43.4x
CFPS 0.49 0.30 0.97 0.57
P/CF 72.2x 117.1x 36.7x 62.1x
Net Debt/ EBITDA n/a 0.7x n/a n/a

Quarterly EBITDA
2021 A 2022 E 2023 E 2024 E

Q1 18 A 48 A 102 E 156 E
Q2 2 A 145 A 107 E 170 E
Q3 -14 A 36 E 73 E 142 E
Q4 48 A 116 E 43 E 127 E
FY 54 A 344 E 325 E 596 E

Quarterly EPS
2021 A 2022 E 2023 E 2024 E

Q1 -0.08 A 0.04 A 0.14 E 0.23 E
Q2 -0.10 A 0.18 A 0.13 E 0.25 E
Q3 -0.14 A 0.05 E 0.06 E 0.19 E
Q4 0.06 A 0.20 E -0.07 E 0.11 E
FY -0.26 A 0.47 E 0.26 E 0.79 E

Note: All values are in C$, unless otherwise stated
Source: Company Reports, FactSet, Eight Capital Estimates

Source: Company Reports, Factset, Eight Capital estimates
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Disclosures and Disclaimers 
This research report (as defined in IIROC Rule 3400) is issued and approved for distribution in Canada by Eight Capital.  Eight 
Capital accepts responsibility for the dissemination of this report. Non-client recipients of the research report should not 
rely solely on the investment recommendations contained herein and should consult their own professional advisors. Eight 
Capital will not treat any non-client receiving this report as its own. Institutional clients who require additional information 
on securities discussed in this report should contact a qualified sales person at Eight Capital.  
 
Eight Capital accepts no liability whatsoever for any loss arising from any use or reliance on this research report or the 
information contained herein.  
 
This research report is being provided only to institutional clients of Eight Capital and is intended for informational purposes 
only.  This research report is not an offer to sell or the solicitation of an offer to buy any of the securities discussed herein. 
The information contained in this research report is prepared from publicly available information, internally developed data 
and other sources believed to be reliable, but has not been independently verified by Eight Capital. Eight Capital makes no 
representations or warranties with respect to the accuracy, correctness or completeness of such information and they should 
not be relied upon as such.  
 
All estimates, opinions and recommendations expressed herein constitute judgments as of the date of this research report 
and are subject to change without notice. Eight Capital does not accept any obligation to update, modify or amend this 
research report or to otherwise notify a recipient of this research report in the event that any estimates, opinions and 
recommendations contained herein change or subsequently become inaccurate or if this research report is subsequently 
withdrawn.  
 
Past performance is not a guarantee of future results, and no representation or warranty, expressed or implied, is made 
regarding future performance of any security mentioned in this research report. The price of the securities mentioned in this 
research report and the income they generate may fluctuate and/or be adversely affected by market factors or exchange 
rates, and investors may realize losses on investments in such securities, including the loss of investment principal. Nothing 
in this research report constitutes legal, accounting or tax advice. Investors should consult with his or her independent legal 
or tax adviser in this regard.  
 
Neither Eight Capital, nor our affiliate VIII Capital Corp. is affiliated in any way with Eight Capital Management LLC, an India-
focused investment firm. 
 
US Residents 
Eight Capital is not a U.S. registered Broker Dealer and therefor is not governed by U.S. laws, rules or regulations applicable 
to U.S. broker-dealers. Consequently, the persons responsible for the content of this publication are not licensed in the U.S. 
as research analysts in accordance with applicable rules promulgated by the U.S. self-regulatory organizations. Any US 
Institutional investor wishing to effect trades in any securities referred to herein should contact VIII Capital Corp., a U.S. 
Broker-dealer affiliated to Eight Capital. 
 
Registration of Non-US Analyst 
The authoring non-US research analyst employed by Eight Capital who contributes to this report is not registered/qualified 
as a research analyst with FINRA; and the authoring non-US analyst is not subject to the requirements of FINRA rule 2241 
regarding restrictions on communications with a subject company, public appearances and trading securities held by a 
research analyst account. 
 
U.K. Residents: The authoring analyst(s) who prepared this research report is employed by Eight Capital, a Canadian 
regulated entity. The report has been prepared and approved in accordance with regulatory standards in Canada and was 
not viewed for the purposes of the UK’s Financial Services and Markets Act 2000. This report is not intended for use by and 
should not be directed to individual investors. 
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Dissemination of Research 
Eight Capital’s Research is distributed electronically through email, website (password protected) or hard copy. 
Dissemination of initial research reports and any subsequent research reports is made simultaneously to a pre-determined 
list of clients of Eight Capital’s Institutional Sales and Trading representatives. 
 
Conflicts of Interest 
Eight Capital has written procedures designed to identify and manage potential conflicts of interest that arise in connection 
with its research and other businesses. The compensation of each Research Analyst/Associate involved in the preparation of 
this research report is based competitively upon several criteria, including performance assessment criteria, the quality of 
research and the value of the services they provide to clients of Eight Capital. The Research Analyst compensation pool 
includes revenues from several sources, including sales, trading and investment banking. Research analysts and associates 
do not receive compensation based upon revenues from specific investment banking transactions.  
 
Eight Capital generally restricts any research analyst/associate and any member of his or her household from executing 
trades in the securities of a company that such research analyst covers, with limited exception.  
Should this research report provide web addresses of, or contain hyperlinks to, third party web sites, Eight Capital has not 
reviewed the contents of such links and takes no responsibility whatsoever for the contents of such web sites. Web addresses 
and/or hyperlinks are provided solely for the recipient's convenience and information, and the content of third party web 
sites is not in any way incorporated into this research report. Recipients who choose to access such web addresses or use 
such hyperlinks do so at their own risk. 
 
Unless publications are specifically marked as research publications of Eight Capital, the views expressed therein (including 
recommendations) are those of the author and, if applicable, any named issuer or Investment Dealer alone, and have not 
been approved by, nor are they necessarily those of, Eight Capital. Eight Capital expressly disclaims any and all liability for 
the content of any publication that is not expressly marked as a research publication of Eight Capital. 
 
Forward-looking statements are based on current expectations, estimates, forecasts and projections based on beliefs and 
assumptions made by the author. These statements involve risks and uncertainties and are not guarantees of future 
performance or results and no assurance can be given that these estimates and expectations will prove to have been correct, 
and actual outcomes and results may differ materially from what is expressed, implied or projected in such forward-looking 
statements. 
 
Research Analyst Certification 
Each Research Analyst and/or Associate who is involved in the preparation of this research report hereby certifies that:  

• the views and recommendations expressed herein accurately reflect his/her personal views about any and all of 
the securities or issuers that are the subject matter of this research report;  

• his/her compensation is not and will not be directly related to the specific recommendations or views expressed 
by the Research Analyst in this research report;  

• they have not affected a trade in a security of any class of the issuer whether directly or indirectly through 
derivatives within the 30-day period prior to the publication of this research report; 

• they have not distributed or discussed this Research Report to/with the issuer, investment banking at Eight 
Capital or any other third party except for the sole purpose of verifying factual information; and 

• they are unaware of any other potential conflicts of interest. 
 
The Research Analyst involved in the preparation of this research report does not have any authority whatsoever (actual, 
implied or apparent) to act on behalf of any issuer mentioned in this research report. 
 
Informal Comment  
Informal Comments are analysts’ informal comments that are posted on the Eight Capital website. They generally pertain to news 
flow and do not contain any change in analysts' opinion, estimates, rating or target price.  Any rating(s) and target price(s) in an 
Informal Comment are from prior formal published research reports.  A link is provided in any Informal Comment to all company 
specific disclosures and analyst specific disclosures for companies under coverage, as well as general disclosures and disclaimers.    
 
Presentations 
Presentations do not include disclosures that are specific to analysts and specific to companies under coverage.  Please refer to 
formal published research reports for company specific disclosures, analyst specific disclosures and valuation methodologies used 
in determining target prices for companies under coverage.  
 
Idea of Interest 
Eight Capital has not initiated formal and continuous coverage of the companies mentioned in these publications, and 
maintain no recommendation, price target or earnings forecast. Statements and analysis in these publications are 
introductory in nature and may be published from time to time based on publicly available information. 
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IIROC Rule 3400 Disclosures: A link (here) is provided in all research reports delivered by electronic means to disclosures required 
under IIROC Rule 3400, including disclosures for sector research reports covering six or more issuers.  
 
Explanation of Recommendations 
Eight Capital target: Represents the price target as required under IIROC Rule 3400.  Valuation methodologies used in 
determining the price target(s) for the issuer(s) mentioned in this research report are contained in current and/or prior 
research. Eight Capital target N/A: a price target and/or NAV are not available if the analyst deems there are limited financial 
metrics upon which to base a reasonable valuation. 
Recommendations: BUY: Total returns expected to be materially better than the overall market with higher return 
expectations needed for more risky securities. NEUTRAL: Total returns expected to be in line with the overall market. SELL: 
Total returns expected to be materially lower than the overall market. TENDER: The analyst recommends tendering shares 
to a formal tender offer. UNDER REVIEW: The analyst will place the rating and/or target price Under Review when there is a 
significant material event with further information pending; and/or when the analyst determines it is necessary to await 
adequate information that could potentially lead to a re-evaluation of the rating, target price or forecast; and/or when 
coverage of a particular security is transferred from one analyst to another to give the new analyst time to reconfirm the 
rating, target price or forecast. 
SECURITY ABBREVIATIONS: NVS (non-voting shares); RVS (restricted voting shares); RS (restricted shares); SVS (subordinate 
voting shares).  
 
Eight Capital Equity Research Ratings: 

 
 
As at September 30, 2022 
Source: Eight Capital  
 
 
Copyright 
All rights reserved. All material presented in this document may not be reproduced in whole or in part, or further published 
or distributed or referred to in any manner whatsoever, nor may the information, options or conclusions contained in it be 
referred to without in each case the prior express written consent of Eight Capital.  
 
Eight Capital is a member of the Investment Industry Regulatory Organization of Canada (‘IIROC’) and the Canadian Investor 
Protection Fund (‘CIPF’). 
 
 
Please click on the following link for all disclosures and disclaimers. Disclosures 
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