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Company Update

High-Grade Step-out Result at Phoenix, ISR Field Test Progressing Well

EVENT

This morning Denison Mines updated on progress
being made at the Wheeler River in-situ recovery
(ISR) test program and reported a very encouraging
step-out exploration drill result outside of the Zone
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Company profile: Denison Mines is a uranium exploration
company and development company focused on the
Athabasca Basin. Its 95%-owned Wheeler River project is one
of the highest-grade uranium projects globally.
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HIGH-GRADE STEP-OUT DRILL RESULT AT PHOENIX

This morning Denison Mines reported a very encouraging step-out exploration
drill result at Phoenix, part of its 95%-owned Wheeler River project in Northern
Saskatchewan’s Athabasca Basin. Located 5m outside the Zone A high-grade
domain boundary at Phoenix (Exhibit 1), in an area previously thought to be low-
grade, hole GWR-045 returned an unconformity-associated mineralized
intersection of 8.6m @ 22.0% U;Oge from a depth of 407m below surface. This
intersection reconciles positively to the current Proven & Probable reserve grade
at Phoenix of 19.1% U3Os. Note that the Zone A high-grade domain at Phoenix
represents the critical first several years of mine-life at Wheeler River, and as such,
any exploration success in and around this zone has very positive implications to
the overall project economics. Because of this, Zone A is the location of the ISR
test program that is currently underway on site. Hole GWR-045 indicates that
the high-grade domain remains open to the northwest for potential resource
expansion, and Denison is planning on follow-up drilling. We estimate that drill
hole GWR-045, on a standalone basis, will likely add ~250 Klb of high-grade
UsOs to the Phoenix resource, and potentially considerably more pending
exploration success stepping further out to the northwest.

Exhibit 1. Cross Section of Phoenix High Grade Domain and GWR-045

A HE | § g § & :

Phosanix Zone A
Low-Grade Wireframe —— ]

(>0.05% U308) \/_/-—-’"’__‘

e

Phoenix Zone A
High-Grade Wireframe
(+20% u:os)\ —

adieasansanasceae

Attrabasca
Sandstone

GWR-045
22.0% eU,O4over 8.6 meters

]

Unconformity
R B e B
e 4 —ed e
Grade (eU,0,)
B > 10.00%
B 5.00% - 10.00%
Crystalline ok B 1.00% -5.00%
Basement + Orfy crilleg highbghis o GWR-D45 sk ahoran. Hiskeicad asploraton drifing mslis am ok o | [~ | 0,208 - 1.00%
4 + Ragdts [fom GWR-O45 represent predminacy radiom ecuivalen| grade compostied abovea | | g 3
cutofl grpde 0 0.1% eUIOH n nfamiEon sbout prelminary 5
. e ek TBAGE oot B o:10% -020%
- of the 1 dertend fram the minagal roscurce essmate contangd .05% - 0.1
u_t. x wihin the M| 43-101 Tochnical Repcet b0 Wharinr River tiod *Pro-kasbity Study for the I oos%-o.10%
Whaose Rivar Urankum Proed, Sastmchaese, Canaca™. dated Qejober 30, 2018, svadatle ong - 0.01% - 0.50%
Deryschs wobstn or op SEDAR at Wiw sedar.com,and on EDGAR |al wiww. 506 govledgar shiml

Source: Denison Mines

ISR FIELD TEST PROGRESSING WELL

All five commercial-scale wells (CSWs) and 9 of 11 planned monitoring wells are
now complete for the Test Pattern at the Phase 1 area of Phoenix. The Test
Pattern comprises the CSWs recently installed (GSW-038 to GSW-042) in a “five-
spot” pattern, in addition to GWR-032, completed in 2019. The monitoring wells
are being installed both within the “five-spot” CSW pattern, and around its
petiphery (Exhibit 2). According to Denison, hydrogeologic and permeability test
results thus far are encouraging, and will support completing a full-scale tracer
test later this quarter. Results from the tracer test will provide data necessary to
complete a lixiviant test planned for next year, a critical technical de-risking
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milestone that should prove-up the viability of the ISR mining method at
Phoenix.

Exhibit 2. Phoenix Deposit Phase 1 ISR Test Pattern
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MAINTAINING BUY RATING AND PRICE TARGET

We are maintaining our Buy rating and target price of $2.50/C$3.00/shate on
Denison Mines, based on a 1.5x NPV7s, multiple on the Company’s Athabasca
Basin uranium projects and 1.0x NPV on its net financial position (cash,
investments, and UsOg in inventory). Given the Tier One status of the Wheeler
River project, its top spot on the list of potential takeover candidates in the
uranium sector, and the Company’s balance sheet which is fully cashed-up
through to construction, Denison should be a core holding for any/all
institutional investors with a uranium focus, energy allocation, or Environmental,
Social, and Governance (ESG) criteria. We maintain our Buy rating on the
Company.
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DISCLAIMERS AND DISCLOSURES

Disclaimers

The opinions, estimates and projections contained in this report
are those of Cantor Fitzgerald Canada Corporation. (“CFCC”)
as of the date hereof and are subject to change without notice.
CFCC makes every effort to ensure that the contents have been
compiled or derived from sources believed to be reliable and that
contain information and opinions that are accurate and
complete; however, CFCC makes no representation or warranty,
express or implied, in respect thereof, takes no responsibility for
any errors and omissions which may be contained herein and
accepts no liability whatsoever for any loss arising from any use
of or reliance on this report or its contents. Information may be
available to CFCC that is not herein.

This report is provided, for informational purposes only, to
institutional investor clients of CFCC, and does not constitute
an offer or solicitation to buy or sell any securities discussed
herein in any jurisdiction where such offer or solicitation would
be prohibited. This report is issued and approved for
distribution in Canada, CFCC, a member of the Investment
Industry Regulatory Otganization of Canada ("IIROC"), the
Toronto Stock Exchange, the TSX Venture Exchange and the
CIPF. This report is has not been reviewed or approved by
Cantor Fitzgerald USA., a member of FINRA. This report is
intended for distribution in the United States only to Major
Institutional Investors (as such term is defined in SEC 15a-6 and
Section 15 of the Securities Exchange Act of 1934, as amended)
and is not intended for the use of any person or entity that is not
a major institutional investor. Major Institutional Investors
receiving this report should effect transactions in securities
discussed in the report through Cantor Fitzgerald USA.

Non US Broker Dealer 15a-6 disclosure: This report is being
distributed by (CF Canada/CF Europe/CF Hong Kong) in the
United States and is intended for distribution in the United
States solely to “major U.S. institutional investors” (as such term
is defined in Rule15a-6 of the U.S. Securities Exchange Act of
1934 and applicable interpretations relating thereto) and is not
intended for the use of any person or entity that is not a major
institutional investor. This material is intended solely for
institutional investors and investors who CFCC reasonably
believes are institutional investors. It is prohibited for
distribution to non-institutional clients including retail clients,
private clients and individual investors. Major Institutional
Investors receiving this report should effect transactions in
securities discussed in this report through CFCC This report has
been prepared in whole or in part by research analysts employed
by non-US affiliates of Cantor Fitzgerald & Co that are not
registered as broker-dealers in the United States. These non-US
research analysts are not registered as associated persons of
Cantor Fitzgerald & Co. and are not licensed or qualified as
research analysts with FINRA or any other US regulatory
authority and, accordingly, may not be subject (among other
things) to FINRA’s restrictions regarding communications by a
research analyst with a subject company, public appearances by
research analysts, and trading securities held by a research analyst
account.
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Potential conflicts of interest

The author of this report is compensated based in part on the
overall revenues of CFCC, a portion of which are generated by
investment banking activities. CFCC may have had, or seek to
have, an investment banking relationship with companies
mentioned in this report. CFCC and/or its officers, directors
and employees may from time to time acquire, hold or sell
securities mentioned herein as principal or agent. Although
CFCC makes every effort possible to avoid conflicts of interest,
readers should assume that a conflict might exist, and therefore
not rely solely on this report when evaluating whether or not to
buy or sell the securities of subject companies.

Disclosures as of July 29, 2021

CFCC has provided investment banking services or received
investment banking related compensation from Denison within
the past 12 months.

The analysts responsible for this research report do not have, either
directly or indirectly, a long or short position in the shares or
options of Denison.

The analyst responsible for this report bas visited the material
operations of Denison. No payment or reimbursement was
received for the related travel costs.

Analyst certification

The research analyst whose name appears on this report hereby
certifies that the opinions and recommendations expressed
herein accurately reflect his personal views about the securities,
issuers or industries discussed herein.

Definitions of recommendations

BUY: The stock is attractively priced relative to the company’s
fundamentals and we expect it to appreciate significantly from the
current price over the next 6 to 12 months.

BUY (Speculative): The stock is attractively priced relative to the
company’s fundamentals, however investment in the security carries

a higher degree of risk.

HOLD: The stock is fairly valued, lacks a near term catalyst, or its
execution risk is such that we expect it to trade within a narrow
range of the current price in the next 6 to 12 months. The longer
term fundamental value of the company may be materially higher,
but certain milestones/catalysts have yet to be fully realized.

SELL: The stock is overpriced relative to the company’s
fundamentals, and we expect it to decline from the current price
over the next 6 to 12 months.

TENDER: We believe the offer price by the acquirer is fair and
thus recommend investors tender their shares to the offer.
UNDER REVIEW: We are temporarily placing our

recommendation under review until further information is
disclosed.

Member-Canadian Investor Protection Fund.
Customers' accounts are protected by the Canadian Investor
Protection Fund within specified
limits. A brochure desctibing the nature and limits of coverage
is available upon request.
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