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Company Description 
UEX Corporation has a large diversified 
portfolio of projects in the Athabasca 
Basin of Northern Saskatchewan, the 
premier uranium mining jurisdiction in 
the world. UEX has world class 
deposits, large, well situated land 
positions, a focused management team 
and excellent joint venture partners. 
Focus is currently on earning 70% 
interest at Christie Lake project in the 
eastern Athabasca Basin. Elsewhere, 
the 100%-owned Hidden Bay hosts 40 
MM lbs, and 49%-owned Shea Creek 
hosts another 96 MM lbs of U3O8. 

We recommend UEX Corp. as a BUY with a C$0.50/sh target price based on 
a 0.8x multiple applied to our 10% DCF model. An initial inferred resource 
estimate for Christie Lake's three near surface uranium deposits totals 20.35 
MM lbs U3O8. This is size-wise in line with historical estimates (20.87 MM lbs 
at 3.22%) from Paul Bay (PB) and Ken Pen (KP) deposits. Discovery of a third 
zone, Õrora, came just 20 months ago (see note 22.8% U3O8 over 8.6m 
Discovery at Christie Lake) and represents 17% of resources. It comes as no 
surprise that resources should grow at Christie Lake as it finally sees some 
attention. Cameco’s (BUY, C$18.00TP, covered by R. Profiti) McArthur River 
mine lies a mere 10km SW and exploration will now head in that direction.  

This Christie Lake resource averages 1.57% U3O8 and denotes the same high 
grades we have grown accustomed to from large Athabasca Basin uranium 
deposits. It compares well against its peers such as Arrow (2.53% U3O8), 
Wheeler River's Gryphon (1.95%) and PLS underground (1.81%). However, 
grades are down from 3.22% historically, while resource size remained the 
same. The new grade is much more realistic, as previous estimates from days 
before NI 43-101 compliance used inverse squared and smeared two very high 
grade holes much further than they should have been, one each at PB and KP. 
To compound issues, historical work was also drilled in various ways, vertical, 
down dip or at oblique angles and scattered everywhere at between 25m and 
75m drill spacing. It was a challenge for UEX to fill in these deposits at 
regularly spaced intervals. This has been achieved with largely 25m spacing at 
PB, and even close 12.5m spacing on 25m sections at Õrora. 

A new discovery is key. UEX is looking for the next zone rather than expanding 
the existing zones, as accretive addition of pounds may not move the needle. 
Fortunately, Athabasca uranium deposits tend to occur in clusters. Focus will 
be to test the Yalowega trend towards the SW and McArthur River mine, in the 
direction that this 1.3km long mineralized trend appears to be plunging into 
the basement. At the NE end, Õrora occurs at the unconformity. Further SW, KP 
starts to extend in the basement (open in areas). Even further SW, PB occurs 
almost completely in basement (also open) but comes up to the unconformity 
as well. The trend further SW has not seen any drilling.  

Exploration potential along strike and at depth. Thick high grade uranium at 
Christie Lake can be classified as unconformity style mineralization, found 
between or at overlying sandstones and graphitic basement rocks. Alteration 
extends into basement rocks, although management believes that there are 
plenty of signs that Christie Lake may develop more basement hosted 
mineralization like its Arrow, PLS and Gryphon counterparts. 

Standing pat at 60% interest. UEX won't be spending enough to achieve 70% 
even though funds are available to do so which would have cost $5 MM in 
exploration + $1 MM cash to get just another 10%. That is more than the 
market is paying. Plus getting to 70% wouldn't provide any further benefits, so 
only a modest program is going to be completed this year in absence of a new 
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UEX-T New Last
Rating -- Buy
Target -- C$ 0.50
Projected Return 213%  49%
DCF Multiple -- 0.80x
Corporate DCF -- 0.43
Cash, and Investments -- 0.02
Debt -- 0.00
Exploration & Unmodelled Resources -- 0.15
NAV -- 0.60
P/NAV 0.27x  0.56x

Last Price C$ 0.16
52-week Range C$ 0.16 - C$ 0.41
Market Cap ($MM) C$ 61.0
Enterprise Value ($MM) C$ 55.0
Shares Outstanding - Basic (MM) 316.0
Shares Outstanding - FD (MM) 391.9
Avg Volume - 100d (000 shares/day) 804.8
Cash ($MM) C$ 5.98
Debt ($MM) C$ 0.00
Working Capital ($MM) C$ 5.14

Uranium Forecast 2016A 2017A 2018E LT
Spot (US$/lb) 35.0 40.0 50.0 60.0
Term (US$/lb) 41.1 32.0 34.0 60.0
Realized Prices (US$/lb) 0.0 0.0 0.0
Revenue ($MM) 0.11 0.07 0.00
EPS ($0.01) ($0.02) ($0.02)
All Figures in C$ Unless Otherwise Noted
Source: Company Reports , FactSet, Eight Capita l
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discovery. That said, JCU is diluting out, as it didn’t participate in funding its share of exploration under the Christie Lake 
Option agreement. This isn't surprising, as it saw little interest in obtaining a larger share of Wheeler River when Cameco 
decided to divest of that as well. UEX will assume JCU’s share of exploration costs in 2019. The 2019 budget is $2 MM to 
provide 4,800m of drilling on the Paul Bay Deposit, and a 120km DC resistivity survey. 

Impressive and growing resource profile. Current resources include a 49% share in Shea Creek's 95.9 MM lbs U3O8 
(67.7 MM lbs M&I, 28.2 MM lbs inf), and a 100% interest in Hidden Bay's 39.3 MM lbs (36.6 MM lbs M&I, 2.7 MM lbs inf). 
Christie Lake's historical 20.9 MM lb mineral inventory estimate can now be replaced with today's 20.87 MM lb inferred 
resource. 

Battery metal exposure. Hidden Bay's West Bear project also has an additional and new nickel-cobalt inferred resource 
totaling 390,000t averaging 0.37% Co and 0.22% Ni for 3,172,000 lbs contained Co and 1,928,000 lbs contained Ni. Most 
drilling has not tested well below the unconformity, as it was designed to test for unconformity uranium style 
mineralization. We suspect this deposit will increase in size as modern exploration ideas are also practiced on it.  

Trading below its uranium developer peers: UEX is trading at an EV/lb of 0.47 versus peers at 0.56. A P/NAV at 0.31x 
compares to peers at 0.38x. We suspect this is for various reasons, namely that its peers are well advanced on a single 
large project. Meanwhile, UEX's Shea Creek is deep, Hidden Bay is lower grade, West Bear nickel-cobalt is currently small 
and Christie Lake is only now getting the attention it needs to show off its upside potential.  

  



UEX Corporation  December 19, 2018 

 

EIGHT CAPITAL   Page | 3  

Table 1: Summary of inferred uranium resources at the Christie Lake Project, including the Paul Bay, Ken Pen and 
Õrora deposits, as completed by SRK (19-Dec-18). 

 

Source: Company Reports 

Figure 1: Christie Lake Project - Yalowega trend highlights multiple corridors and 
high prospectively for the 2019 drill campaign 

 

Source: Company Reports 
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Source: Company reports, FactSet, Eight Capital 

 

 

 

 

UEX Corp. (UEX-T)
Rating BUY C$ Target $0.50 Shares O/S (MM) 316.0

C$ Close $0.16 Fully Diluted Shares (MM) 391.9
David A. Talbot, Director, Mining Research 12-month return 213% Basic Mkt. Capitalization ($MM) C$ 61.0
dtalbot@viiicapital.com Enterprise Value ($MM) C$ 55.0

PRODUCTION ESTIMATES (000 lbs) BALANCE SHEET (C$ MM)
Year-end December 2019E 2020E 2021E 2022E 2023E Year-end December 2015A 2016A 2017A Q3/18E
Shea Creek 0 0 0 0 2,450 Assets:
WB-Raven-Horseshoe 0 0 0 1,288 3,958 Cash & ST Investments 5.14 4.14 5.11 5.98

Other Current Assets 0.16 0.25 0.21 0.18
TOTAL 0 0 0 1,288 6,408 Current Assets 5.30 4.39 5.32 6.16

TOTAL CASH COST ESTIMATES (excl. non-cash) (US$/lb) Mineral Properties 160.08 9.50 10.25 9.86
Year-end December 2019E 2020E 2021E 2022E 2023E Other non-current Assets 0.34 0.07 0.31 0.70
Shea Creek 0.0 0.0 0.0 0.0 19.6 Total Assets 165.73 13.95 15.87 16.72
WB-Raven-Horseshoe 0.0 0.0 0.0 13.2 20.2

Liabilities:
Wt. Avg. 0.0 0.0 0.0 13.2 20.0 Current Liabilities 0.48 0.53 0.36 0.84

Long-term Debt 0.00 0.00 0.00 0.00
URANIUM RESERVES & RESOURCES Other non-current Liabilities 10.60 0.00 0.02 0.01

Tonnes Grade Cont U3O8 (MM lbs) Total Liabilities 11.07 0.53 0.38 0.85
Ownership MM t % U3O8 100% Basis UEX Share

Measured and Indicated Resources Capital Stock 183.46 186.60 193.85 198.95
Kianna 49% 1.03 1.53% 34.8 17.1 Retained Earnings -28.80 -173.19 -178.36 -183.08
Anne 49% 0.56 1.99% 24.8 12.1 Total Shareholder Equity 154.66 13.42 15.49 15.87
Colette 49% 0.33 0.79% 5.7 2.8
58B 49% 0.14 0.77% 2.4 1.2 INCOME STATEMENT (C$ MM)
Horseshoe 100% 5.12 0.20% 22.9 22.9 Year-end December 2015A 2016A 2017A 2018E
Raven 100% 5.17 0.11% 12.1 12.1 Total Revenue: 0.1 0.1 0.1 0.0
West Bear 100% 0.08 0.91% 1.6 1.6 % Uranium 0% 0% 0% 0%
Total Measured and Indicated Resources 12.44 0.38% 104.29 69.78 % Other 100% 100% 100% 100%
Inferred Resources Operating Costs 0.0 0.0 0.0 0.0
Kianna 49% 0.56 1.36% 16.9 8.3 G&A 1.7 1.1 1.4 1.7
Anne 49% 0.13 0.88% 2.6 1.3 Exploration 0.0 4.8 4.2 5.0
Colette 49% 0.49 0.72% 7.8 3.8 Depreciation 0.0 0.0 0.0 0.0
58B 49% 0.08 0.51% 0.9 0.5 Other 0.7 0.4 0.5 0.7
Horseshoe 100% 0.29 0.17% 1.0 1.0 EBITDA (2.3) (6.2) (6.1) (7.4)
Christie Lake Earn-in 60% 0.59 1.57% 20.4 12.2 EBIT (2.3) (6.2) (6.1) (7.4)
Raven 100% 0.82 0.09% 1.7 1.7 Interest Expense 0.0 0.0 0.0 0.0
Total Inferred Resources 2.97 0.78% 51.26 28.74 EBT (2.3) (6.2) (6.1) (7.4)
TOTAL RESOURCES 15.4098 0.46% 155.54 98.52 Taxes (0.2) (0.3) (0.2) 0.0
Current Per Pound Metrics UEX Dev. Peers Prem./Disc. Equity Earnings 0.0 0.0 (0.0) 0.0
EV/lb (US$) $0.37 0.60 (38%) Other 0.0 (0.1) 0.0 0.0
Mkt Cap/lb (US$) $0.46 0.46 (1%) Net Income (Reported) (2.5) (6.7) (6.3) (7.4)

Net Income (Adjusted) (2.5) (6.7) (6.3) (7.4)
NET ASSET VALUE (C$) - 10% NAV ($ MM) /Share % NAV
Shea Creek (49%) -10.3 -0.03 -5% EPS (Reported) $/sh (0.01) (0.02) (0.02) (0.02)
Hidden Bay (100%) 16.9 0.05 9% EPS (Adjusted) $/sh (0.01) (0.02) (0.02) (0.02)
Resources 47.6 0.15 25% Average Shares (MM) 242.1 284.0 316.0 339.8
Exploration, G&A, and Other 130.6 0.41 69%
Balance Sheet Items: CASH FLOW STATEMENT (C$ MM)
Cash & Investments 4.7 0.02 3% Year-end December 2015A 2016A 2017A 2018E
Debt 0.0 0.00 0%
Total 189.5 0.60 100% Net Income (Reported) (2.5) (6.7) (6.3) (7.4)
Eight Capital DCF Target Multiple 0.80x Depreciation (0.0) (0.0) 0.0 0.0
Share Price Target 0.50 Working Capital Changes (0.3) (0.1) 0.0 0.0

Other 0.5 0.8 0.9 0.0
Long Term Uranium Price Assumption (US$/lb) Operating Cash Flow (2.3) (6.0) (5.4) (7.4)
NAV (C$/share) 40 50 60 70 80 Operating Cash Flow/sh ($/sh)  (0.01)  (0.02)  (0.02)  (0.02)
0% Discount 0.37 0.63 0.90 1.16 1.43
5% Discount 0.28 0.46 0.64 0.82 0.99 Capital Expenditures (4.8) (0.1) 0.0 0.0
10% Discount 0.23 0.35 0.47 0.59 0.72 Acquisitions 0.0 (3.8) (1.0) (1.0)
15% Discount 0.19 0.28 0.36 0.45 0.53 Other (0.1) 0.1 0.0 0.0

Investing Cash Flow (4.9) (3.7) (1.0) (1.0)
COMMERCIAL URANIUM PRODUCTION PROFILE 

Common Share Dividends 0.0 0.0 0.0 0.0
Equity Financing 3.3 9.3 8.0 9.0
Debt Issue 0.0 0.0 0.0 0.0
Debt Repayment 0.0 0.0 0.0 0.0
Other (0.2) (0.5) (0.6) 0.0
Financing Cash Flow 3.1 8.7 7.4 9.0

Net Change in Cash (4.2) (1.0) 1.0 0.6
Cash Balance 5.1 4.1 5.1 5.7
Free Cash Flow (7.1) (6.1) (5.4) (7.4)

INPUT PRICES
Year-end December 2018E 2019E 2019E 2020E
Eight Capital Spot Uranium (US$/lb) 29.0 35.0 40.0 50.0
Uranium Realized Price (US$/lb) 0.0 0.0 0.0 0.0
Eight Capital Spot Cobalt (US$/lb) 35.5 36.5 38.0 40.0
Exchange (US$/C$) 0.78 0.76 0.77 0.80
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Source: Company reports, FactSet, Eight Capital 

  

UEX Corp.
Net Asset Valuation at Eight Capital Price Deck (C$)

Discount Rate ($MM) ($/Share) ($MM) ($/Share) ($MM) ($/Share) ($MM) ($/Share)
Uranium Assets
Shea Creek (49%) 10% -10 -0.03 34 0.11 6 0.02 -19 -0.06
Hidden Bay (100%) 10% 17 0.05 47 0.15 29 0.09 9 0.03
Total Uranium Assets 7 0.02 81 0.26 34 0.11 -10 -0.03

Other Assets & Expenses
Cash 5 0.02 5 0.02 5 0.02 (19) (0.06)
Debt 0 0.00 0 0.00 0 0.00 9 0.03
Resources 48 0.15 48 0.15 48 0.15 5 0.02
Exploration, G&A, Other 10% 131 0.41 165 0.52 146 0.46 0 0.00
Net Other Assets 183 0.58 217 0.69 199 0.63 (5) (0.02)

Net Asset Value 190 0.60 298 0.94 233 0.74 -15 -0.05
Share Price 0.16 0.16 0.16 0.16
P/NAV 0.27x 0.17x 0.22x -3.31x

Financial Forecasts at Eight Capital Price Deck (MM C$)

Cash and Debt Operating Cash Flow and Capital Spending

Changes in Debt and Equity Free Cash Flow and Common Share Dividends

Target Setting NAV NAV at Various Discount Rates
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Disclosures and Disclaimers 
This research report (as defined in IIROC Rule 3400) is issued and approved for distribution in Canada by Eight Capital, a 
member of the Investment Industry Regulatory Organization of Canada, and the Canadian Investor Protection Fund.  Eight 
Capital accepts responsibility for the dissemination of this report. Non-client recipients of the research report should not 
rely solely on the investment recommendations contained herein and should consult their own professional advisors. Eight 
Capital will not treat any non-client receiving this report as its own. Institutional clients who require additional information 
on securities discussed in this report should contact a qualified sales person at Eight Capital.  
 
Eight Capital accepts no liability whatsoever for any loss arising from any use or reliance on this research report or the 
information contained herein.  
 
This research report is being provided only to institutional clients of Eight Capital and is intended for informational 
purposes only.  This research report is not an offer to sell or the solicitation of an offer to buy any of the securities 
discussed herein. The information contained in this research report is prepared from publicly available information, 
internally developed data and other sources believed to be reliable, but has not been independently verified by Eight 
Capital. Eight Capital makes no representations or warranties with respect to the accuracy, correctness or completeness of 
such information and they should not be relied upon as such.  
 
All estimates, opinions and recommendations expressed herein constitute judgments as of the date of this research report 
and are subject to change without notice. Eight Capital does not accept any obligation to update, modify or amend this 
research report or to otherwise notify a recipient of this research report in the event that any estimates, opinions and 
recommendations contained herein change or subsequently become inaccurate or if this research report is subsequently 
withdrawn.  
 
Past performance is not a guarantee of future results, and no representation or warranty, expressed or implied, is made 
regarding future performance of any security mentioned in this research report. The price of the securities mentioned in 
this research report and the income they generate may fluctuate and/or be adversely affected by market factors or 
exchange rates, and investors may realize losses on investments in such securities, including the loss of investment 
principal. Nothing in this research report constitutes legal, accounting or tax advice. Investors should consult with his or 
her independent legal or tax adviser in this regard.  
 
US Residents: This report is provided to US residents under a chaperoning arrangement pursuant to Rule 15a-6 of the U.S. 
Securities Exchange Act of 1934 (the "Rule"). Eight Capital is a non-U.S. broker-dealer for the purposes of the Rule and is 
not registered with the Financial Industry Regulatory Authority, the Securities and Exchange Commission or any state 
securities regulatory authority. This research report is intended only for persons who are a “major U.S. institutional 
investor” which is defined as a U.S. institutional investor or any other entity which owns or manages at least $100 million 
in financial assets. This research report is not a solicitation to sell the securities discussed herein; however, should you 
choose to make an unsolicited transaction in such securities we may refer you to our chaperone. Please be advised that 
Eight Capital may earn a commission in connection with transactions through our chaperone and, in certain cases, our 
chaperone may give up trading to Eight Capital for execution. 
 
Eight Capital Corp. is a U.S. registered broker-dealer, a member of FINRA and an affiliate of Eight Capital. Eight Capital 
Corp. accepts responsibility for the contents of this research report, subject to the terms and limitations as set out above. 
U.S. residents seeking to effect a transaction in any security discussed herein should contact Eight Capital Corp. directly. 
Research reports published by Eight Capital are intended for distribution in the United States only to Major Institutional 
Investors (as such term is defined in SEC 15a-6 and Section 15 of the Securities Exchange Act of 1934, as amended) and 
are not intended for the use of any person or entity. 
 
Dissemination of Research 
Eight Capital’s Research is distributed electronically through email, website (password protected) or hard copy. 
Dissemination of initial research reports and any subsequent research reports is made simultaneously to a pre-determined 
list of clients of Eight Capital’s Institutional Sales and Trading representatives. 
 
Conflicts of Interest 
Eight Capital has written procedures designed to identify and manage potential conflicts of interest that arise in connection 
with its research and other businesses. The compensation of each Research Analyst/Associate involved in the preparation 
of this research report is based competitively upon several criteria, including performance assessment criteria, the quality 
of research and the value of the services they provide to clients of Eight Capital. The Research Analyst compensation pool 
includes revenues from several sources, including sales, trading and investment banking. Research analysts and associates 
do not receive compensation based upon revenues from specific investment banking transactions.  
 
Eight Capital generally restricts any research analyst/associate and any member of his or her household from executing 
trades in the securities of a company that such research analyst covers, with limited exception.  
Should this research report provide web addresses of, or contain hyperlinks to, third party web sites, Eight Capital has not 
reviewed the contents of such links and takes no responsibility whatsoever for the contents of such web sites. Web 
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addresses and/or hyperlinks are provided solely for the recipient's convenience and information, and the content of third 
party web sites is not in any way incorporated into this research report. Recipients who choose to access such web 
addresses or use such hyperlinks do so at their own risk. 
 
Unless publications are specifically marked as research publications of Eight Capital, the views expressed therein 
(including recommendations) are those of the author and, if applicable, any named issuer or Investment Dealer alone, and 
have not been approved by, nor are they necessarily those of, Eight Capital. Eight Capital expressly disclaims any and all 
liability for the content of any publication that is not expressly marked as a research publication of Eight Capital. 
 
Forward-looking statements are based on current expectations, estimates, forecasts and projections based on beliefs and 
assumptions made by the author. These statements involve risks and uncertainties and are not guarantees of future 
performance or results and no assurance can be given that these estimates and expectations will prove to have been 
correct, and actual outcomes and results may differ materially from what is expressed, implied or projected in such 
forward-looking statements. 
 
Research Analyst Certification 
Each Research Analyst and/or Associate who is involved in the preparation of this research report hereby certifies that:  

• the views and recommendations expressed herein accurately reflect his/her personal views about any and all 
of the securities or issuers that are the subject matter of this research report;  

• his/her compensation is not and will not be directly related to the specific recommendations or views 
expressed by the Research Analyst in this research report;  

• they have not affected a trade in a security of any class of the issuer whether directly or indirectly through 
derivatives within the 30-day period prior to the publication of this research report; 

• they have not distributed or discussed this Research Report to/with the issuer, investment banking at Eight 
Capital or any other third party except for the sole purpose of verifying factual information; and 

• they are unaware of any other potential conflicts of interest. 
 
The Research Analyst involved in the preparation of this research report does not have any authority whatsoever (actual, 
implied or apparent) to act on behalf of any issuer mentioned in this research report. 
 
Informal Comment  
Informal Comments are analysts’ informal comments that are posted on the Eight Capital website. They generally pertain to 
news flow and do not contain any change in analysts' opinion, estimates, rating or target price.  Any rating(s) and target price(s) 
in an Informal Comment are from prior formal published research reports.  A link is provided in any Informal Comment to all 
company specific disclosures and analyst specific disclosures for companies under coverage, as well as general disclosures and 
disclaimers.    
 
Presentations 
Presentations do not include disclosures that are specific to analysts and specific to companies under coverage.  Please refer to 
formal published research reports for company specific disclosures, analyst specific disclosures and valuation methodologies 
used in determining target prices for companies under coverage.  
 
Idea of Interest 
Eight Capital has not initiated formal and continuous coverage of the companies mentioned in these publications, and 
maintain no recommendation, price target or earnings forecast. Statements and analysis in these publications are 
introductory in nature and may be published from time to time based on publicly available information. 
 
IIROC Rule 3400 Disclosures: A link (here) is provided in all research reports delivered by electronic means to disclosures 
required under IIROC Rule 3400, including disclosures for sector research reports covering six or more issuers.  
 
Explanation of Recommendations 
Eight Capital target: Represents the price target as required under IIROC Rule 3400.  Valuation methodologies used in 
determining the price target(s) for the issuer(s) mentioned in this research report are contained in current and/or prior 
research. Eight Capital target N/A: a price target and/or NAV are not available if the analyst deems there are limited 
financial metrics upon which to base a reasonable valuation. 
Recommendations: BUY: Total returns expected to be materially better than the overall market with higher return 
expectations needed for more risky securities. NEUTRAL: Total returns expected to be in line with the overall market. 
SELL: Total returns expected to be materially lower than the overall market. TENDER: The analyst recommends tendering 
shares to a formal tender offer. UNDER REVIEW: The analyst will place the rating and/or target price Under Review when 
there is a significant material event with further information pending; and/or when the analyst determines it is necessary 
to await adequate information that could potentially lead to a re-evaluation of the rating, target price or forecast; and/or 
when coverage of a particular security is transferred from one analyst to another to give the new analyst time to reconfirm 
the rating, target price or forecast. 

https://viiicapital.frontline.ca/PDFs/Disclosures/Disclosures121818.pdf
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SECURITY ABBREVIATIONS: NVS (non-voting shares); RVS (restricted voting shares); RS (restricted shares); SVS 
(subordinate voting shares).  
 
Eight Capital Equity Research Ratings: 

 
 
As at October 1, 2018 
Source: Eight Capital  
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